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This monthly round-up collates the final regulations notified by the Central Electricity Regulatory
Commission and State Electricity Regulatory Commissions in July 2024. Below is the list of notified
regulations

related matters)Regulations, 2024

e Central Electricity Regulatory Commission (Connectivity and General Network Access to the inter-State
Transmission System)_(Second Amendment) Regulations, 2024

e Arunachal Pradesh: Procedure, Terms and Conditions for Grant of Distribution Licence and other Related Matters
Regulations, 2024*

¢ Arunachal Pradesh State Electricity Regulatory Commission (Demand Side Management) Regulations,2024*

e Joint Electricity Regulatory Commission for Manipur & Mizoram (Electricity Supply Code)(Eighteenth Amendment)
Regulation, 2013*

¢ Madhya Pradesh Electricity Regulatory Commission (Terms and Conditions for determination of Generation Tariff)
Regulations, 2024*

Wind Generation) (First Amendment) Regulations, 2024*

Note: * represents links to the respective commissions’ notified pages, please contact us for the notified regulations document

CERC Regulations



Central Electricity Regulatory Commission (Fees and Charges of Regional

Load Despatch Centre and other related matters) Regulations, 2024

According to the notification, the following entities must register with the concerned Regional
Load Despatch Centre (RLDC) responsible for scheduling, metering, energy accounting, and
switching operations at least 30 days before their intended date of commencing grid access:

- All generating stations, including captive generating plants and standalone storage systems

- Distribution licensees

- Bulk consumers, buyers and sellers

- Renewable power park developers

- Inter-state transmission licensees

- Any other regional entity intending to avail grid access

Additionally, the RLDCs will issue monthly bills for load despatch centre charges to the users,
who must make direct payments to the respective RLDCs through the payment gateway.

Registration Fees
DISCOMs, bulk consumers, and inter-state transmission licensees must pay a one-time
registration fee of 1.5 million upon applying for grid access.

Generating companies:

¢ Upto 10 MW installed capacity: 375,000
More than 10 MW and up to 100 MW: 150,000
More than 100 MW and up to 500 MW: 750,000
More than 500 MW and up to 1000 MW: X1 million
More than 1000 MW: 1.5 million

Interstate trading licensees, renewable power park developers, qualified coordinating
agencies, SNA, sellers, and buyers must pay a one-time registration fee of 15,000 along with
the scheduling application. Power exchanges must pay a one-time registration fee of 33 million
to NLDC.

Performance-Linked Incentive

Each RLDC and NLDC can recoup an incentive equivalent to 12% of their Annual LDC Charges
if they achieve a performance level of 90% against the Key Performance Indicators for the
previous year ending on March 31. This incentive will increase proportionally by 1% of annual
LDC charges for every 5% improvement in performance above 90%. Conversely, the incentive
will decrease by 1% for every 3% drop in performance below 90%, also proportionally.

Central Electricity Regulatory Commission (Connectivity and General
Network Access to the inter-State Transmission System) (Second
Amendment) Regulations, 2024

The changes are intended to simplify the process and promote the adoption of renewable
energy. The amended regulations create a new classification for organizations that are
permitted to purchase renewable energy for their own use or for resale. The regulations also
state that minor flaws in applications will be communicated within 10 business days, enabling
faster fixes. Furthermore, a new minimum capacity requirement of 25 MW has been established
for applicants in the North Eastern Region and Sikkim.

A new clause, defines the "Renewable Energy Implementing Agency" (REIA) as follows:



* [t encompasses entities appointed by either the Central or State Government to serve as Intermediary
Procurers. Their role is to select and purchase electricity from renewable energy generating stations, which
they will then sell to one or more distribution licensees or other entities.

o The Central or State Government itself may also procure power from renewable energy generating stations
(REGS) for its own use.

¢ The procurement processes outlined in the first two points must adhere to guidelines issued periodically
by the Central Government under Section 63 of the relevant Act.

Additionally, the term "any other entity" in the first point includes the Central or State
Government and its departments when they seek renewable energy for their consumption. This
amendment aims to streamline the procurement and implementation of renewable energy
initiatives in compliance with existing regulations.

Applications for the grant of connectivity or grant of GNA

To apply for connectivity with the Central Transmission Utility (CTU), you need to submit your
application online along with a fee of 500,000. Once CTU receives your application, they will
review it and inform you of any issues within a week. If there are problems, you have one week
to fix them; otherwise, your application will be closed, and you will lose 20% of the fee, with
the rest refunded within 15 days.

The CTU will notify you about the preliminary approval for connectivity within 60 days after
the end of the month in which your application was submitted. This notification will include
important details like the terminal bay. If the CTU determines that an Additional Transmission
System (ATS) is necessary after conducting an interconnection study, they will inform you of
the preliminary approval within 90 days from the end of the month your application was
received.
|
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Arunachal Pradesh: Procedure, Terms and Conditions for Grant of

Distribution Licence and other Related Matters Regulations, 2024
(These regulations shall come into effect from July 3rd. 2024.)

Grant of distribution license
Any applicant for the license shall fulfil the capacity adequacy, credit worthiness and any other
conditions laid out by Ministry of Power (MoP) to be eligible.

The applicant should be able to make up 30% of the investment cost as equity available on the
basis of net worth and generation of internal resources of his business including of promoters
in the preceding three years after excluding his other committed investments.

The applicant shall, within seven days from date of admission of the application, publish a
notice of his application by public advertisement in one English and one local daily newspaper
having wide circulation in the area of distribution.

After inquiry and the hearing of the application, the Commission may decide to grant or refuse
the licence. However, that the Commission shall in no event reject an application without giving
the Applicant an opportunity of being heard, either by requiring the Applicant to file responses
in writing or by conducting an oral hearing.

The Distribution Licence shall be valid for a period of twenty-five years from the date of its
commencement, unless it is duly suspended or revoked earlier by the Commission. The
applicant shall apply to extend this period with an application submitted two years before the
expiry of the validity.

General conditions of the distribution licence
The license shall perform following under the following conditions as per procedures laid by
the state commissions’ regulations:
o Duty to supply electricity on request.
Installation of meters.
Process for levy and recovery of fines and charges.
Establishment of Consumer Grievance Redressal forum.
Protection of Railways, Highways, etc.
Providing non-discriminatory open access.
Co-operation with State Transmission Utility, State Load Dispatch Centre and other Licensees.
No abuse of its dominant position causing an adverse impact on the competition in the distribution of
electricity.
Timely filling of revenue and tariff filings.
© Prepare a plan for procurement of power to serve the demand for electricity in its Area of Supply and
submit such plan to the Commission for approval as a part of Business Plan.
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Arunachal Pradesh State Electricity Regulatory Commission (Demand Side

Management) Regulations, 2024

Demand Side Management (DSM) is described as the planning, implementation and
monitoring of utility’s activities designed to encourage customers to amend their electricity
consumption patterns, with respect to both timing and level of electricity demand so as to
help the customers to use electricity more efficiently.

DSM Objectives

The Distribution Licensee to undertake DSM related measures with an objective to lower the

overall cost of electricity to the consumers as well as the Distribution Licensee through the

following:

* Control, reduce and influence electricity demand.

¢ Encourage consumers to amend their electricity consumption pattern (timing and magnitude).

¢ Complement supply side strategies to help the utilities to avoid or reduce or postpone costly capacity
additions and power purchases.

¢ Reduce the environmental damage by reducing the emission of greenhouse gases.

¢ Implementation of various DSM programmes set out by the Bureau of Energy Efficiency (BEE)

¢ Make strategic efforts to induce lasting structural or behavioural changes in the market encouraging
energy efficiency practices.

e Protect the interest of the consumers by overall reduction in tariffs.

¢ While formulating the DSM objective the commission to consider aligning the state objectives with the
national objectives.

e Setting up a DSM cell for formulation of DSM plan by every distribution licensee.

DSM Targets
The Commission shall approve the DSM targets for each Distribution Licensee in the State on
proposal submitted by the licensee with due considerations to factors such as consumer mix,
load profiles, technical potential of the state and others.
DSM targets may include the following:

o Percentage reductions in load growth.

o Savings in kW, kWh.

© Savings as a percent of total resources to meet load.

Joint Electricity Regulatory Commission for Manipur & Mizoram (Electricity
Supply Code) (Eighteenth Amendments) Regulation, 2013

(The amendment came into effect on July 8, 2024)

In clause 4.29 of the principal regulations’ the inspection date scheduling for new electricity

connections was amended as per the following:
o For Class-I cities/urban areas: Changes from 5 to 2 working days of the application.
o For rural areas: Changes from 10 to 5 working days of the application.
o Inclusion of remote areas: within 10 working days.

In clause 4.33 of the principal regulations about the removal of defects by the applicant as per
the inspection for new electricity connections within 10 working days across geographies is
amended as per the following:

o For class-I cities and urban areas: within 2 working days.
o For rural areas: within 3 working days.



